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IMPORTANT: The Missouri State Auditor isrequired by state law to conduct
auditsonce every 4 yearsin counties, like Scott, that do not have a county auditor.
In addition to a financial audit of various county operating funds, the State
Auditor'sstatutory audit cover sadditional ar easof county oper ations, aswell asthe
elected county officials, asrequired by Missouri's Constitution.

Actual expenditures exceeded the budgeted amounts in various funds and the minutes
showed no documentation of discussion of budget status. In addition, fuel usage and
operating costs are not adequately monitored, and reviews are not documented.

In the Collector’s office, monthly liability listings are not prepared and reconciled with
cash balances. A comparison of various dates reconciled bank balance to identified
liabilities showed fluctuating unidentified balances.

In the Circuit Clerk’s office, open items exceeded reconciled cash balances by
approximately $5,140 at December 31, 2005, because monies were transferred from the
fee account to the jury account to pay jury fees, instead of obtaining reimbursement from
the county. At December 31, 2005 and 2004, the balance in the fee account plus the
amount due from the jury account, exceeded the open items by approximately $10,860
more than the old unidentified open items of approximately $17,300 being carried in the
fee account. In addition, deposits were not made on a timely basis, and checks and
money orders were not restrictively endorsed immediately upon receipt.

In the Sheriff’ soffice, receipt slipsissued for some moniesreceived are not prenumbered,
monies received are not aways deposited in atimely manner, and not all disbursements
are made by check. Inaddition, the Sheriff's Office does not maintain abank account for
the deposit of inmate funds and monies from the DARE Fund were not accounted for
properly. Some seized property items are not alwaystagged, accessto seized property is
not adequately restricted, and the disposition of some items is questionable. Also,
adequate mileage logs were not maintained for some vehicles.

The Prosecuting Attorney's Office does not deposit moniesin atimely manner and some
money orders are not restrictively endorsed immediately upon receipt. Inaddition, open
itemslistings are not prepared and reconciled with cash balances, outstanding checks are
not properly investigated and receipt slips are not issued for some monies received.

In the Associate Court, some monies are not deposited in a timely manner, checks and
money orders are not restrictively endorsed immediately upon receipt, and monies
received are not maintained in asecurelocation. Inaddition, the Associate Clerk's Office
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has not established proceduresto routinely follow-up on outstanding checks, and to ensure accrued
costs are adequately identified and pursued.

The county and Health Center do not have adequate proceduresin place to track federal awards for
the preparation of the Schedule of Expenditures of Federal Awards (SEFA), and as a result, the
county's SEFA contained several errorsand omissions. Expenditureswere understated by $58,168
and by $157,865 for the years ended December 31, 2005 and 2004, respectively.

The Health Center Board approved disbursementsin excess of budgeted amounts. In addition, the
Health Center does not issue prenumbered receipt slips for some monies received, receipt slips
issued do not alwaysindicate the method of payment received, the composition of thereceipt dlipsis
not reconciled to deposits, and receipts are not posted to the accounting records on atimely basisor
deposited in atimely manner.

The Senate Bill 40 Board approved disbursementsin excess of budgeted amounts by approximately
$265,200 and did not enter into contractual agreements with some entities.

Another area where concerns were noted related to computer controls. In addition, the audit
included recommendations to the Recorder and the Public Administrator.

All reports are available on our Web site: www.auditor.mo.gov
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CLAIRE C. McCASKILL

Missouri State Auditor

INDEPENDENT AUDITOR'S REPORT ON THE BASIC FINANCIAL
STATEMENTS, REQUIRED SUPPLEMENTARY INFORMATION, AND
SUPPLEMENTARY SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

To the County Commission
and
Officeholders of Scott County, Missouri

We have audited the accompanying financial statements of the governmental activities,
each major fund, and the aggregate remaining fund information of Scott County, Missouri, as of
and for the years ended December 31, 2005 and 2004, which collectively comprise the county's
basic financial statements as listed in the table of contents. These financial statements are the
responsibility of the county's management. Our responsibility is to express an opinion on these
financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller Genera of the United States. Those
standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining,
on atest basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and the significant estimates made
by management, as well as evaluating the overall financial statement presentation. We believe
that our audit provides areasonable basis for our opinions.

As discussed more fully in Note 1, the county prepares its financial statements on the
cash basis of accounting, which is a comprehensive basis of accounting other than accounting
principles generally accepted in the United States of America.

In our opinion, the financial statements referred to above present fairly, in al material
respects, the respective financial position—cash basis of the governmental activities, each major
fund, and the aggregate remaining fund information of Scott County, Missouri, as of
December 31, 2005 and 2004, and the respective changes in financial position—cash basis
thereof for the years then ended in conformity with the basis of accounting discussed in Note 1.
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As discussed more fully in Note 1, for the years ended December 31, 2005 and 2004, the
county implemented applicable provisions of Governmental Accounting Standards Board
Statement No. 34, Basic Financial Satements—and Management's Discussion and Analysis—for
Sate and Local Governments, Statement No. 37, Basic Financial Statements—and
Management's Discussion and Analysis—for State and Local Governments. Omnibus; and
Statement No. 38, Certain Financial Statement Note Disclosures. The implementation of these
Statements resulted in significant changes in the format and contents of the basic financial
statements and other information in the county's financial report. The county also implemented
the provisions of Statement No. 40, Deposit and Investment Risk Disclosures.

In accordance with Government Auditing Standards, we also have issued our report dated
June 15, 2006, on our consideration of the county's internal control over financial reporting and
on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is to describe the scope of our testing
of internal control over financial reporting and compliance and the results of that testing, and not
to provide an opinion on the internal control over financial reporting or on compliance. That
report is an integral part of an audit performed in accordance with Government Auditing
Standards and should be considered in assessing the results of our audit.

The Management's Discussion and Analysis, Schedule of Funding Progress for Missouri
Loca Government Employees Retirement System, and budgetary comparison information as
listed in the table of contents are not a required part of the basic financial statements but are
supplementary information required to accompany those financial statements. We have applied
certain limited procedures, which consist principaly of inquiries of management regarding the
methods of measurement and presentation of the required supplementary information. However,
we did not audit the information and express no opinion on it.

Our audit was conducted for the purpose of forming opinions on the financial statements,
that collectively comprise the county's basic financial statements. The accompanying Schedule
of Expenditures of Federal Awardsis presented for purposes of additional analysis as required by
U.S. Office of Management and Budget (OMB) Circular A-133, Audits of Sates, Local
Governments, and Non-Profit Organizations, and is not a required part of the basic financial
statements. The schedule has been subjected to the auditing procedures applied in the audit of
the basic financial statements and, in our opinion, is fairly stated in all material respects in
relation to the basic financial statements taken as awhole.



The accompanying History, Organization, and Statistical Information is presented for
informational purposes. This information was obtained from the management of Scott County,
Missouri, and was not subjected to the auditing procedures applied in the audit of the financial
statements referred to above. Accordingly, we express no opinion on the information.

(e NGl

Claire McCaskill
State Auditor

June 15, 2006 (fieldwork completion date)
The following auditors participated in the preparation of this report:

Director of Audits; Thomas J. Kremer, CPA

Audit Manager: Debra S. Lewis, CPA

In-Charge Auditors: Tsetsegsaikhan (Flower) Chadraabal
Jeffrey Wilson
Julie Moore

Audit Staff: Carrie Koprowski



CLAIRE C. McCASKILL

Missouri State Auditor

INDEPENDENT AUDITOR'S REPORT
ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the County Commission
and
Officeholders of Scott County, Missouri

We have audited the financial statements of the governmental activities, each major fund,
and the aggregate remaining fund information of Scott County, Missouri, as of and for the years
ended December 31, 2005 and 2004, which collectively comprise the county's basic financial
statements, and have issued our report thereon dated June 15, 2006. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements of Scott County,
Missouri, we considered the county's internal control over financial reporting in order to
determine our auditing procedures for the purpose of expressing our opinions on the financia
statements and not to provide an opinion on the internal control over financial reporting. Our
consideration of the internal control over financia reporting would not necessarily disclose all
matters in the internal control that might be material weaknesses. A material weakness is a
reportable condition in which the design or operation of one or more of the internal control
components does not reduce to a relatively low level the risk that misstatements caused by error
or fraud in amounts that would be material in relation to the financial statements being audited
may occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions. We noted no matters involving the internal control over
financial reporting and its operation that we consider to be material weaknesses.
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Compliance and Other M atters

As part of obtaining reasonable assurance about whether the financia statements of Scott
County, Missouri, are free of material misstatement, we performed tests of the county's
compliance with certain provisions of laws, regulations, contracts, and grant agreements,
noncompliance with which could have a direct and material effect on the determination of
financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of noncompliance or other matters that are
required to be reported under Government Auditing Standards.

However, we noted certain matters which are described in the accompanying
Management Advisory Report.

This report is intended for the information and use of the management of Scott County,

Missouri; federal awarding agencies and pass-through entities; and other applicable government
officials. However, pursuant to Section 29.270, RSMo, this report is a matter of public record

L

Claire McCaskill
State Auditor

June 15, 2006 (fieldwork completion date)
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SCOTT COUNTY, MISSOURI
MANAGEMENT'S DISCUSSION AND ANALY SIS
YEARS ENDED DECEMBER 31, 2005 AND 2004

This discussion and analysis of Scott County's financial performance provides an overview of the
county's financial activity for the years ended December 31, 2005 and 2004. The information
below, prepared by the county’s management, should be read in conjunction with the county's
financia statements that immediately follow.

OVERVIEW OF THE FINANCIAL STATEMENTS

The contents of this report comply with the presentation requirements of Statement No. 34 of the
Governmental Accounting Standards Board, Basic Financial Statements—and Management's
Discussion and Analysis—for Sate and Local Governments, as applicable to the cash basis of
accounting. The county's basic financial statements consist of government-wide financial
statements, fund financial statements, and notes to the financial statements. The notes are an
integral part of the government-wide and fund financial statements and provide more detail about
the information presented in the statements. This report also contains other financial information
in addition to the basic financial statements.

The county has elected to present its financia statements on the cash basis of accounting, a basis
of accounting other than accounting principles generally accepted in the United States of
America. "Basis of accounting” refers to when financial events are recorded. Under the cash
basis of accounting, revenues are recorded when received rather than when earned, and
expenditures are recorded when paid rather than when the related liabilities are incurred.
Therefore, when reviewing the financial information and discussion in this report, the reader
should recall the limitations resulting from use of the cash basis of accounting.

Government-Wide Financial Statements

The Government-Wide Statement of Net Assets and the Government-Wide Statement of
Activities report information about the county as awhole. These statements present the county's
net assets and show how they have changed. Over time, increases or decreases in the county's
net assets are one indicator of whether its financial heath or position is improving or
deteriorating. However, to assess the county's overal financia hedth, the reader needs to
consider additional nonfinancial factors. The government-wide financial statements report only
governmental activities—activities such as general government operations, public safety, and
health and welfare that are usualy financed through taxes and intergovernmental revenues. The
county has no business-like activities—activities financed wholly or partialy by fees charged to
external parties for goods or services.

Fund Financia Statements

The fund financial statements provide detailed information about the most significant funds—not
the county as a whole. Some funds are required to be established by state law or by bond
covenants. However, the County Commission establishes other funds to help it control and



manage money for particular purposes or to show that it is meeting legal responsibilities for
using certain taxes, grants, or other revenue sources. The fund financia statements include only
governmental funds, which focus on the flow of money into and out of those funds and the
balances left at year-end that are available for spending. The governmental fund statements
provide a detailed view of the county's general government operations and the basic services it
provides. Governmental fund information helps the reader determine whether more or fewer
financial resources can be spent in the near future to finance the county's programs.

The County as Trustee

The county is the trustee, or fiduciary, for its trust and agency funds that are used to account for
assets held by the county's elected officials in a trustee capacity or as an agent for individuals,
private organizations, other governments, or other funds. The county's fiduciary assets are
reported in a separate Fiduciary Funds Statement of Net Assets. Fiduciary funds are excluded
from the county's other financial statements because the county cannot use these assets to finance
its operations. The county is responsible for ensuring that the assets reported in these funds are
used for their intended purposes.

Other Information

The report also includes as required supplementary information this Management's Discussion
and Analysis, the Schedule of Funding Progress for Missouri Local Government Employees
Retirement System, and the Budgetary Comparison Schedule - General Fund and Major Special
Revenue Funds - Cash Basis. Such information is intended to supplement the government-wide
financia statements, fund financial statements, and notes to the financial statements but is not a
part of those statements.

In addition, the report includes the following components that are not a required part of the
financia statements. the Schedule of Expenditures of Federal Awards, required for audits of
federal program expenditures conducted in accordance with Office of Management and Budget
Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations, and the
History, Organization, and Statistical Information.

FINANCIAL HIGHLIGHTS

e The County’s total governmental funds expenses exceeded total revenues by $230,655 in
2005 and $414,865 in 2004.

e The County’s governmental funds ended 2005 with a Combined Cash Balance of
$3,120,275 and 2004 with $3,350,930.
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THE COUNTY ASA WHOLE

Y ear Ended December 31,

2005 2004
Net Assets $ 3,120,275 3,350,930
Program Receipts 3,741,977 3,346,864
General Receipts 5,140,965 4,938,692
Disbursements 9,113,597 8,700,421
Change in Cash Balances (230,655) (414,865)

For the two years disclosed in this audit, you can see that the Net Assets decreased each year.
Due to County policy, the County does not use long-term debt such as L ease Purchases or Loans
to procure new equipment. These types of purchases are paid for with cash reserves and appear
on the Financial Statements as expense.

THE COUNTY'SFUNDS

General Fund Budgetary Highlights

There were no significant changesin the budget for 2005.

Genera Revenue Fund - the 2004 final budget had an increase of $425,620 for expenditures
from the original budget due to renovationsin the Courthouse.

General Revenue Fund - ending cash balance of $1,237,399 in 2005 compared to $1,043,108 in
2004 is mainly due to the State refunding board of prisoners and more grants issued.

Specia Road and Bridge Fund - ending cash balance of $61,789 in 2005 was significantly less
than the balance of $276,437 in 2004, due to the purchase of equipment and more paving and
ditching projects paid by the County instead of grants asin 2004.

CAPITAL ASSET AND DEBT ADMINISTRATION

There were no significant changes in the county’ s capital assets.

At the year-end of 2005, the County had the following long-term debit:

The citizens of Scott County approved a¥2% sales tax in 2000 to build anew jail. The bond was

for 8 years in the amount of $4,995,000. Remaining payments on the bond equal $2,273,342 at
the end of 2005 and $2,989,564 at the end of 2004.
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ECONOMIC FACTORS AND NEXT YEAR'SBUDGETS AND RATES

The increase costs of fuel and utilities to operate machinery, vehicles and buildings have
increased dramatically for a couple of years now. If this continues, budgets will have to be
increased coming from the General Revenue Fund. The Scott County Communication Center
continues to grow due to the increase of calls which requires more personnel to manage this
department. The State or County may need to look at passing a sales tax to include cell phones
to help fund the Scott County Communication Center or the General Revenue Fund will have to
pick up this expense. The property tax rates set for the General Revenue Fund and the Special
Road and Bridge Fund will remain around the same as in the past due to the assessed valuation.
Unless voters renew the Law Enforcement Sales Tax, the County will have to be very frugal with
budgets.

CONTACTING THE COUNTY'S FINANCIAL MANAGEMENT

Questions about this report or requests for additional information should be addressed to the Rita
Milam, Scott County Clerk, PO Box 188, Benton, MO 63736, (573) 545-3549.
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Basic Financial Statements
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Government-Wide Financial Statements
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Exhibit A-1

SCOTT COUNTY, MISSOURI
GOVERNMENT-WIDE STATEMENT OF NET ASSETS - CASH BASIS
DECEMBER 31, 2005

Governmental
Activities
ASSETS
Cash $ 3,120,275
Total Assets 3,120,275
NET ASSETS
Restricted 1,882,876
Unrestricted 1,237,399
Total Net Assets $ 3,120,275

The accompanying Notes to the Financial Statements are an integral part of this statement.
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Exhibit A-2

SCOTT COUNTY, MISSOURI
GOVERNMENT-WIDE STATEMENT OF NET ASSETS - CASH BASIS
DECEMBER 31, 2004

Governmental
Activities
ASSETS
Cash $ 3,350,930
Total Assets 3,350,930
NET ASSETS
Restricted 2,307,822
Unrestricted 1,043,108
Total Net Assets $ 3,350,930

The accompanying Notes to the Financial Statements are an integral part of this statement.
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Exhibit B-1

SCOTT COUNTY, MISSOURI

GOVERNMENT-WIDE STATEMENT OF ACTIVITIES - CASH BASIS

YEAR ENDED DECEMBER 31, 2005

GOVERNMENTAL ACTIVITIES
General county government
Roads and bridges
Public safety
Health and welfare
Debt service
Other

Total Governmental Activities

Total Primary Government

The accompanying Notes to the Financial Statements are an integral part of this statement.

Net
(Disbursements)
Receipts and
Changesin Cash
Program Receipts Balances
Primary
Government
Charges Governmental
Disbursements for Services Intergovernmental Activities
2,239,717 804,658 1,331,811 (103,248)
1,326,255 46,000 548,411 (731,844)
3,427,894 166,283 275,492 (2,986,119)
1,362,600 232,686 336,636 (793,278)
745,359 0 0 (745,359)
11,772 0 0 (11,772)
0
9,113,597 1,249,627 2,492,350 (5,371,620)
9,113,597 1,249,627 2,492,350 (5,371,620)
GENERAL RECEIPTS
Taxes
Property taxes 1,464,529
Salestaxes 3,239,635
Telephone tax 205,528
Interest 130,954
Other 100,319
Total General Receipts 5,140,965
Change in Cash Balances (230,655)
NET ASSETS, JANUARY 1 3,350,930
NET ASSETS, DECEMBER 31 3,120,275
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Exhibit B-2

SCOTT COUNTY, MISSOURI

GOVERNMENT-WIDE STATEMENT OF ACTIVITIES - CASH BASIS

YEAR ENDED DECEMBER 31, 2004

GOVERNMENTAL ACTIVITIES
General county government
Roads and bridges
Public safety
Health and welfare
Debt service
Other

Total Governmental Activities

Total Primary Government

The accompanying Notes to the Financial Statements are an integral part of this statement.

Net
(Disbursements)
Receipts and
Changesin Cash
Program Receipts Balances
Primary
Government
Charges Governmental
Disbursements for Services Intergovernmental Activities
2,162,387 789,958 787,949 (584,480)
1,506,439 53,000 824,422 (629,017)
3,216,841 117,630 231,999 (2,867,212)
1,138,843 240,082 301,824 (596,937)
668,047 0 0 (668,047)
7,864 0 0 (7,864)
0
8,700,421 1,200,670 2,146,194 (5,353,557)
8,700,421 1,200,670 2,146,194 (5,353,557)
GENERAL RECEIPTS
Taxes
Property taxes 1,436,414
Salestaxes 3,148,888
Telephone tax 237,810
Interest 75,209
Other 40,371
Total General Receipts 4,938,692
Change in Cash Balances (414,865)
NET ASSETS, JANUARY 1 3,765,795
NET ASSETS, DECEMBER 31 3,350,930
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Fund Financia Statements
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Exhibit C-1

SCOTT COUNTY, MISSOURI
GOVERNMENTAL FUNDS BALANCE SHEET - CASH BASIS

DECEMBER 31, 2005

ASSETS
Cash
Total Assets

FUND BALANCES
Unreserved

Unreserved special revenue funds
Unreserved reported in nonmajor funds

Tota Fund Balances

The accompanying Notes to the Financial Statements are an integral part of this statement.

Law Enforcement Housing and County

Road and Bridge Communications

Senate Bill 40
Board
Fund

Other

Governmental
Funds

Tota

Governmental
Funds

214,843

537,525

3,120,275

214,843

537,525

3,120,275

214,843

0
0

537,525

1,237,399
1,345,351

537,525

214,843

537,525

3,120,275




Exhibit C-2

SCOTT COUNTY, MISSOURI
GOVERNMENTAL FUNDS BALANCE SHEET - CASH BASIS

DECEMBER 31, 2004

ASSETS
Cash
Total Assets

FUND BALANCES
Unreserved

Unreserved special revenue funds
Unreserved reported in nonmajor funds

Total Fund Balances

The accompanying Notes to the Financial Statements are an integral part of this statement.

Specia

Road and Bridge

Fund

Law Enforcement Housing and County Scott County

Communications

Senate Bill 40
Board
Fund

Other

Governmental

Funds

Tota

Governmental
Funds

276,437

490,998

414,081

3,350,930

276,437

490,998

414,081

3,350,930

0
276,437
0

0

490,998
0

0
0

414,081

1,043,108
1,893,741

414,081

276,437

490,998

414,081

3,350,930




Exhibit D-1

SCOTT COUNTY, MISSOURI

GOVERNMENTAL FUNDS STATEMENT OF RECEIPTS, DISBURSEMENTS, AND CHANGES IN CASH BALANCES

YEAR ENDED DECEMBER 31, 2005

RECEIPTS

Property taxes $

Sales taxes
Telephone tax
Intergovernmental
Charges for services
Interest

Other

Total Receipts

DISBURSEMENTS
General county government
Roads and bridges
Public safety
Health and welfare
Debt service
Other

Total Disbursements
EXCESS OF RECEIPTS OVER (UNDER) DISBURSEMENTS
OTHER FINANCING SOURCES (USES)
Transfersin
Transfers out
Total Other Financing Sources (Uses)

NET CHANGE IN CASH BALANCES

CASH BALANCES, JANUARY 1

CASH BALANCES, DECEMBER 31 $

General Special Law Enforcement Housing and County Scott County Senate Bill 40 Other Total
Revenue Road and Bridge Sales Tax Development Communications Health Center Board Governmental Governmental

Fund Fund Fund Fund Center Fund Fund Fund Funds Funds
390,896 499,389 0 0 0 378,526 154,502 41,216 1,464,529
1,622,224 0 1,617,411 0 0 0 0 0 3,239,635
0 0 0 0 205,528 0 0 0 205,528
925,232 548,411 0 0 72,100 336,431 205 609,971 2,492,350
698,505 46,000 8,980 0 18,458 219,761 0 257,923 1,249,627
52,568 11,193 1,916 18,731 10,242 2,146 13,099 21,059 130,954
3,461 6,614 5,692 0 510 72,720 1,808 9,514 100,319
3,692,886 1,111,607 1,633,999 18,731 306,838 1,009,584 169,614 939,683 8,882,942
1,678,779 0 0 31,945 0 0 0 528,993 2,239,717
0 1,326,255 0 0 0 0 0 0 1,326,255
515,116 0 2,210,167 0 430,632 0 0 271,979 3,427,894
2,180 0 0 0 901,390 445,769 13,261 1,362,600
0 0 745,359 0 0 0 0 0 745,359
0 0 0 0 0 0 0 11,772 11,772
2,196,075 1,326,255 2,955,526 31,945 430,632 901,390 445,769 826,005 9,113,597
1,496,811 (214,648) (1,321,527) (13,214) (123,794) 108,194 (276,155) 113,678 (230,655)
29,940 0 1,321,504 0 0 0 0 17,816 1,369,260
(1,332,460) 0 0 0 (28,750) 0 0 (8,050) (1,369,260)
(1,302,520) 0 1,321,504 0 (28,750) 0 0 9,766 0
194,291 (214,648) (23) (13,214) (152,544) 108,194 (276,155) 123,444 (230,655)
1,043,108 276,437 273 623,805 350,973 151,255 490,998 414,081 3,350,930
1,237,399 61,789 250 610,591 198,429 259,449 214,843 537,525 3,120,275

The accompanying Notes to the Financial Statements are an integral part of this statement.
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Exhibit D-2

SCOTT COUNTY, MISSOURI

GOVERNMENTAL FUNDS STATEMENT OF RECEIPTS, DISBURSEMENTS, AND CHANGES IN CASH BALANCES

YEAR ENDED DECEMBER 31, 2004

RECEIPTS
Property taxes
Sales taxes
Telephone tax
Intergovernmental
Charges for services
Interest
Other

Total Receipts

DISBURSEMENTS
General county government
Roads and bridges
Public safety
Health and welfare
Debt service
Other

Total Disbursements

EXCESS OF RECEIPTS OVER (UNDER) DISBURSEMENTS

OTHER FINANCING SOURCES (USES)
Transfersin
Transfers out
Total Other Financing Sources (Uses)
NET CHANGE IN CASH BALANCES
CASH BALANCES, JANUARY 1

CASH BALANCES, DECEMBER 31

General Special Law Enforcement Housing and County Scott County Senate Bill 40 Other Total
Revenue Road and Bridge Sales Tax Development Communications Health Center Board Governmental Governmental

Fund Fund Fund Fund Center Fund Fund Fund Funds Funds
378,914 466,297 0 0 0 403,845 148,043 39,315 1,436,414
1,577,004 0 1,571,884 0 0 0 0 0 3,148,888
0 0 0 0 237,810 0 0 0 237,810
487,099 696,892 0 0 440 301,362 462 659,939 2,146,194
681,749 53,000 0 0 17,500 228,028 0 220,393 1,200,670
29,283 7,280 655 9,897 5,890 3,913 8,143 10,148 75,209
765 5,258 16,953 0 0 7,514 0 9,881 40,371
3,154,814 1,228,727 1,589,492 9,897 261,640 944,662 156,648 939,676 8,285,556
1,740,080 0 0 161 0 0 0 422,146 2,162,387
0 1,378,909 0 0 0 0 0 127,530 1,506,439
461,310 0 2,184,144 0 220,865 0 0 350,522 3,216,841
2,425 0 0 0 0 999,333 125,073 12,012 1,138,843
0 0 668,047 0 0 0 0 0 668,047
0 0 0 0 0 0 0 7,864 7,864
2,203,815 1,378,909 2,852,191 161 220,865 999,333 125,073 920,074 8,700,421
950,999 (150,182) (1,262,699) 9,736 40,775 (54,671) 31,575 19,602 (414,865)
142,323 0 1,262,972 0 0 0 0 42,513 1,447,808
(1,290,580) 0 0 0 (28,600) 0 0 (128,628) (1,447,808)
(1,148,257) 0 1,262,972 0 (28,600) 0 0 (86,115) 0
(197,258) (150,182) 273 9,736 12,175 (54,671) 31,575 (66,513) (414,865)
1,240,366 426,619 0 614,069 338,798 205,926 459,423 480,594 3,765,795
1,043,108 276,437 273 623,805 350,973 151,255 490,998 414,081 3,350,930

The accompanying Notes to the Financial Statements are an integral part of this statement.
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Exhibit E-1

SCOTT COUNTY, MISSOURI
STATEMENT OF FIDUCIARY NET ASSETS - CASH BASIS
DECEMBER 31, 2005

ASSETS
Cash $ 2,532,081
Total Assets 2,532,081
NET ASSETS
Restricted 2,532,081
Unrestricted 0
Total Net Assets $ 2,532,081

The accompanying Notes to the Financial Statements are an integral part of this statement.
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Exhibit E-2

SCOTT COUNTY, MISSOURI
STATEMENT OF FIDUCIARY NET ASSETS - CASH BASIS
DECEMBER 31, 2004

ASSETS
Cash $ 1,841,998
Total Assets 1,841,998
NET ASSETS
Restricted 1,841,998
Unrestricted 0
Total Net Assets $ 1,841,998

The accompanying Notes to the Financial Statements are an integral part of this statement.
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Notes to the Financia Statements

-26-



SCOTT COUNTY, MISSOURI
NOTES TO THE FINANCIAL STATEMENTS

Summary of Significant Accounting Policies

As Note 1.C. discusses further, the accompanying financial statements of Scott County,
Missouri, are presented in conformity with the cash basis of accounting, a comprehensive
basis of accounting other than accounting principles generally accepted in the United States
of America. The Governmental Accounting Standards Board (GASB) is responsible for
establishing generally accepted accounting principlesfor state and local governments. The
significant accounting policies related to those principles and used by the county are
described below.

A.

Reporting Entity

A financial reporting entity consists of (1) the primary government, (2) component
units, and (3) other organizations for which the nature and significance of their
relationship with the primary government are such that exclusion would cause the
primary government's financial statements to be misleading or incomplete. The
primary government of Scott County consists of all funds, departments, offices, or
organizations that are not legally separate from the county.

Component unitsarelegally separate organizationsfor which the county government
isfinancially accountable. The county isfinancially accountablefor an organization
if the county appointsavoting maority of the organization'sgoverning board and (1)
isableto significantly influence the programs or services provided or performed by
the organization or (2) is legally entitled to and or can otherwise access the
organization's resources,; is legally obligated for or has otherwise assumed the
obligation to finance the organization's deficits or provide financial support toit; or
isobligated in some manner for the organization'sdebt. Component units also may
include organizationsthat arefiscally dependent on the county because their budgets,
tax levies, or debt issuances are approved by the county.

Based on application of the above criteria, the county has no component units.
Basis of Presentation
1. Government-Wide Financial Statements

The government-wide financial statements display information about the
county as awhole. These statements include the financial activities of the
primary government, except for the activities of fiduciary funds. The
primary government's financial activities are required to be classified as
governmental or business-like. Governmental activities generaly are
financed through taxes, intergovernmental receipts, and other nonexchange
transactions. Business-like activitiesarefinanced wholly or partially by fees
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charged to external parties for goods or services. For the years ended
December 31, 2005 and 2004, the county had only governmental activities.

The Government-Wide Statement of Net Assets presents the financia
condition of the county's governmental activities at year-end. The
Government-Wide Statement of Activities presents a comparison between
direct disbursements and program receipts for each program or function of
the county's governmental activities. Direct disbursements are specifically
associated with and clearly identifiable to aparticular function. The county
does not alocate indirect coststo those functions. Program receiptsinclude
(a) charges paid by the recipients of goods or services offered by the
programsand (b) intergovernmental receiptsthat arerestricted to meeting the
operational or capital requirements of a particular program. Receipts not
classified as program receipts, including all taxes, are presented as general
receipts. The comparison of direct disbursements with program receipts
identifiesthe extent to which each governmental function is self-financing or
draws from the general receipts of the county.

Fund Financia Statements

A fundisdefined asafiscal and accounting entity with a self-balancing set of
accounts. The county uses funds to segregate transactions related to certain
functions or activities in order to aid financial management and to
demonstrate legal compliance. Fund financial statements are designed to
present financial information of the county primary government at this
detailed level. The fund financial statements focus on major funds. Each
major fund is presented in a separate column, and nonmajor funds are
aggregated and presented in a single column. Major funds include (a) the
county's primary operating fund, (b) any fund for which total cash, receipts,
or disbursements of an individual fund are at least 10 percent of the
corresponding element total for all funds of that type, and (c) any other fund
that county officials believe is particularly important to financial statement
users.

The accompanying financial statementsare structured into two categories of
funds—governmental and fiduciary. Governmental funds are those through
which most governmental functions typically are financed. Reporting for
such funds focuses on the sources, uses, and balances of current resources.
The county's major governmental funds are as follows:

Genera Revenue Fund: The General Fund isthe primary operating fund of
the county, accounting for all financial resources except those required to be
accounted for in another fund.
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Speciad Revenue Funds

Special Road and Bridge Fund: Thisfund accountsfor property tax
collections and other receipts that are legally restricted to
disbursements for road and bridge purposes.

Law Enforcement Sales Tax Fund: This fund accounts for sales tax
collections that are legally restricted to disbursements for law
enforcement purposes.

Housing and Development Fund: Thisfund accountsfor the usage of
monies set aside for disbursements related to housing and county
development.

Scott County Communications Center Fund: Thisfund accountsfor
telephone tax collections that are legally restricted to disbursements
for implementing and operating an emergency response system.

Health Center Fund: Thisfund accountsfor property taxesand other
monies that are legally restricted to disbursements for public health
and welfare purposes.

Senate Bill 40 Board Fund: This fund accounts for property taxes
and other monies that are legaly restricted to disbursements for
establishing and maintaining a county sheltered workshop, residence
facilities, or related services.

The county's nonmajor governmental funds are also specia revenue funds.

Fiduciary funds account for assets held by the county asatrustee or an agent
for individuals, private organizations, other governments, or other funds.
Fiduciary fund reporting focuses on net assets and changes in net assets,
fiduciary assets are reported in aseparate Statement of Fiduciary Net Assets
because the county cannot use those assets to finance its operations. The
county'sfiduciary funds consist of agency funds, which report assetsheld in
a purely custodial capacity and do not involve measurement of results of
operations.

The agency fundsinclude the County Collector'sfund which hasafiscal year

ending February 28; therefore, financial information for itsreporting periods
isincluded in the accompanying Statement of Fiduciary Net Assets.

-20-



Basis of Accounting

Basis of accounting refersto when transactions are recorded in the financial records
and reported in the financial statements. The government-wide and fund financial
statements are prepared on the cash basis of accounting; accordingly, amounts are
recognized when received or disbursed in cash. Consequently, certain assets and
their related revenues (such as accounts receivable and revenues billed but not yet
collected for goods and services provided) and certain liabilities and their related
expenditures (such as accounts payable and expenditures for goods and services
received but not yet paid for) are not recorded in these financial statements.
Generally accepted accounting principles for state and local governments require
revenuesto be recognized when they are earned or when they become available and
measurable and expenditures or expenses to be recognized when the related
liabilities are incurred.

The accounting treatment for specific account balances and transaction typesis as
follows:

Equity classifications. On the Government-Wide Statement of Net Assets, equity is
classified as net assets and displayed in two components: restricted and unrestricted.
Net assets are reported as restricted when limitations are imposed on their use
through either the enabling legislation adopted by the County Commission or
external restrictions imposed by creditors, grantors, or the laws and regulations of
other governments. All other net assets are reported as unrestricted. The county
applies restricted resources first when a disbursement is made for which both
restricted and unrestricted net assets are available.

Inthefund financial statements, equity isclassified asfund balance and also may be
displayed in two components. reserved and unreserved. Fund balanceisreported as
reserved to indicate that a portion of the fund balance is not available for
appropriation or is legaly segregated for a specific future use. When such
restrictions do not exist, fund balance is reported as unreserved.

Inventories and capital assets. Inventories include office, housekeeping, medical
and road maintenance supplies. Capital assets consist of land, buildings, furniture,
equipment, vehicles, and infrastructure such asroads and bridges. Both inventories
and capital assets are recorded as disbursements when they are purchased or
constructed.

Compensated absences. The county provides vacation and sick leave to its
employees. Full-time county employees accrue four hours of sick leave per full
month of employment. Sick leave can be accumulated up to a maximum of 560
hours. Upon termination, accumulated sick leave from prior to May 31, 2002 will be
paid to the employee, but accumulated hours from after this date are not
compensated.
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Full-time county employees accrue one week vacation leave after thefirst full year of
employment, two weeks after the second full year of employment, three weeks after
fifteen years of employment, and four weeks after twenty-five years of employment.
Vacation leave must be taken by December 31 of the year in which it is earned or
that timeisforfeited. Upon termination, unused vacation leave from the current year
is paid to the employee.

Part-time employees are not eligible to accumulate vacation or sick leave.

The Health Center provides vacation and sick leave to its employees. Full-time
employees accrue 10 hours of sick leave per month for 160 or more hoursin active
pay status per month, 7.5 hoursfor 120 to 159 hoursin active pay status per month,
and 5 hours for 80 to 119 hours in active pay service per month. Employees who
have less than 80 hours per month in active pay status are not eligible to earn sick
leave. Accumulated sick leave is not paid to the employee upon termination of
employment.

Full-time health center employees (160 or more hours per month in active pay status)
accrue 10 hours of vacation leave per month for oneto 10 years of service, 12 hours
per month for 10to 15 years of service, and 14 hours per month for 15 or more years
of service. Employees can accumulate up to 2 years of vacation leave (240 to 336
hours, based on the years of service).

Part-time health center employees earn vacation leave on a sliding scale depending
on their hours per month in active pay status and their years of service.

Upon termination, accumulated vacation leave will be paid to the employee.

Vacation and sick leave amounts are reported as disbursements when they are paid.
Accrued liabilitiesrelated to compensated absences and any employer-related costs
earned and unpaid are not reflected in the government-wide or fund financial
statements. The county has not restricted any net assets or reserved any fund balance
for these commitments.

Other postemployment benefits: The county does not provide postemployment
benefits except as mandated by the Consolidated Omnibus Budget Reconciliation
Act (COBRA). Under the COBRA the county provides health care benefits to
eligible former employees and their dependents. The premiums are paid by the
former employees. The county incurs no cost for these benefits.

Long-term debt: Consistent with the cash basis of accounting, long-term debt is not
reported in the government-wide or fund financial statements. Proceeds from debt
issuances are reported when received, and payments of principal and interest are
reported when disbursements are made.
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D. Accounting Changes

For the years ended December 31, 2005 and 2004, the county implemented
applicable provisions of the following GASB Statements:

Statement No. 34, Basic Financial Satements—and Management's Discussion and
Analysis—for State and Local Governments; Statement No. 37, Basic Financial
Satements—and Management's Discussion and Analysis—for State and Local
Governments: Omnibus; and Statement No. 38, Certain Financial Statement Note
Disclosures: Theimplementation of these Statementsresulted in significant changes
in the format and contents of the basic financial statements and other informationin
the county'sfinancial report. AsNote 1.B. discusses, the basic financial statements
now include government-wide financial statements that report information for the
county as a whole and fund financial statements that focus on maor funds.
However, asNote 1.C. discusses, because the basic financial statementsare prepared
on the cash basis of accounting, they exclude certain items and amounts that would
be recorded under the bases of accounting prescribed by generally accepted
accounting principlesfor state and local governments. Also, agency funds, atype of
fund not reported in the county's prior-period financia statements, are now included
in the Statement of Fiduciary Net Assets.

Statement No. 40, Deposit and Investment Risk Disclosures: This Statement amends
Statement No. 3, Deposits with Financial Institutions, Investments (including
Repurchase Agreements), and Rever se Repurchase Agreements. Statement No. 40
revises Statement No. 3's requirements regarding disclosure of custodial credit risk
and establishes new requirementsfor disclosuresregarding credit risk, concentration
of credit risk, interest rate risk, and foreign currency risk.

Deposits and | nvestments

Disclosures are provided below to comply with GASB Statement No. 40, Deposit and
Investment Risk Disclosures. For the purposes of these disclosures, deposits with financial
ingtitutions are demand, time, and savings accounts, including certificates of deposit and
negotiable order of withdrawal accounts, in banks, savings institutions, and credit unions.
Investments are securities and other assets acquired primarily for the purpose of obtaining
income or profit.

Deposits

In addition to depositing in demand accounts, political subdivisions such as counties have
the authority under Section 67.085, RSMo, to place excess funds in certificates of deposit.
To protect the safety of county deposits, Section 110.020, RSMo, requires depositaries to
pledge collateral securitiesto secure deposits not insured by the Federal Deposit Insurance
Corporation (FDIC). The securities must be of the types specified by Section 30.270,
RSMo, for the collateralization of state funds and held by either the county, or afinancial
ingtitution other than the depositary bank. Section 67.085, RSMo, also requires certificates
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of deposit to be insured by the FDIC for 100 percent of their principal and accrued interest.
Custodial credit risk istherisk that, if adepositary bank fails, Scott County will not be able
to recover itsdepositsor recover collateral securitiesthat arein an outside party's possession.

The County Treasurer's, Health Center's, and Senate Bill 40 Board's deposits at December
31, 2005 and 2004, and the County Collector's deposits at February 28, 2006 and 2005, were
not exposed to custodial credit risk because they were entirely covered by federal depositary
insurance, by collateral securities held by the county's custodial bank in the county's or the
board's name or by an irrevocable standby letter of credit issued by a Federal Home Loan
Bank.

| nvestments

Section 110.270, RSMo, based on Article 1V, Section 15, Missouri Constitution, authorizes
counties to place their funds, either outright or by repurchase agreement, in U.S. Treasury
and agency obligations. At December 31, 2005 and 2004, the county had no such
investments. In addition, Section 30.950, RSMo, requires political subdivisions with
authority to invest in instruments other than depositary accounts at financial institutions to
adopt awritten investment policy. Among other things, the policy isto commit a political
subdivision to the principles of safety, liquidity, and yield (in that order) when managing
public funds and to prohibit purchase of derivatives (either directly or through repurchase
agreements), use of leveraging (through either reverse repurchase agreements or other
methods), and use of public fundsfor speculation. The county hasnot adopted such apolicy.

Property Tax

Property taxes attach as an enforceable lien on property asof January 1. Taxesarelevied on
September 1 and payable by December 31. Taxes paid after December 31 are subject to
penalties. The county billsand collectsits own property taxes and also taxes for most other
local governments (except some cities). Collectionsfor other governments and remittances
to those governments are accounted for in various County Treasurer's agency funds.

Defined Benefit Pension Plan

Plan Description

Scott County participatesin the Missouri Local Government Employees Retirement System
(LAGERS), an agent multiple-employer public employee retirement system that acts as a
common investment and administrative agent for local governments in Missouri. The
LAGERS isadefined benefit pension plan which provides retirement, disability, and death
benefits to plan members and beneficiaries. Created and governed by Sections 70.600
through 70.755, RSMo, the system is responsible for administering the law in accordance
with the expressed intent of the Missouri General Assembly. The plan is qualified under
Internal Revenue Code Section 401(a) and is tax-exempt. The LAGERS issues a publicly
available financial report that includes financia statements and required supplementary
information. Copies of the report may be requested from:
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Missouri Local Government Employees Retirement System
P.O. Box 1665
Jefferson City, MO 65102

Funding Policy

Scott County's full-time employees do not contribute to the pension plan. The county is
required to contribute at an actuarially determined rate; the current rate is 9.4 percent
(general) and 9.0 percent (law enforcement) of annual covered payroll. The contribution
requirements of plan membersare determined by the County Commission. The contribution
provisions of the county are established by statute.

Annual Pension Cost

For 2005 and 2004, the county's annual pension cost of $214,213, and $195,587,
respectively, was equal to the county's required and actual contributions. The required
contributions were determined, respectively, as part of the February 28, 2004, and
February 28, 2003, actuarial valuations using the entry age actuarial cost method.

The actuarial assumptionsincluded (a) an investment rate of return of 7.5 percent per year,
compounded annually; (b) projected salary increases of 4 percent per year, compounded
annually, attributableto inflation; (c) additional projected salary increasesranging from0to
4.2 percent per year, depending on age, attributable to seniority or merit; (d) pre-retirement
mortality based on the 1983 Group Annuity Mortality Table; and (e) post-retirement
mortality based on the 1971 Group Annuity Mortality Table projected to 2000, set back 1
year for men and 7 years for women. The actuarial value of assets was determined using
techniquesthat smooth the effects of short-termvolatility in the market value of investments
over a5-year period. The unfunded actuarial accrued liability isbeing amortized asalevel
percentage of projected payroll on an open basis. The amortization period at February 28,
2005, was 15 years.
3-Year Trend Information

Fiscal Year Annual Pension Percentage of Net Pension
Ending Cost (APC) APC Contributed Obligation
2005 $ 214,213 100 % $ 0
2004 195,587 100 0
2003 178,301 100 0



Defined Benefit Pension Plan

Plan Description

Scott County contributesto the County Employees Retirement System (CERS), amandatory
cost-sharing multiple-employer public employee retirement system for Missouri counties,
excluding first-class counties with a charter form of government and any city not within a
county. The CERS, a defined benefit plan, provides retirement and death benefits to its
members and isadministered in accordance with Sections 50.1000 through 50.1300, RSMo.
Responsibility for the operation and administration of the system is vested in the CERS
Board of Directors. The CERS issues a publicly available financial report that includes
financia statements and required supplementary information. Copies of the report may be
requested from:

County Employees Retirement System
2121 Schotthill Woods Drive
Jefferson City, MO 65101

Funding Policy

Before January 1, 2003, members, except for those who participated in the LAGERS, were
required to make contributions equal to 2 percent of gross compensation. Effective January
1, 2003, in addition to the prior contribution requirements, members hired on or after
February 25, 2002, must contribute 4 percent if they participate in the LAGERS and 6
percent if they do not participate in it. If an employee terminates employment before
attaining 8 years of creditable service, the CERS refunds the accumul ated contributions to
the employee. The contribution rate is set by statute.

In addition, the CERS receives a portion of delinquent property tax penalties, penalties for
late filing of personal property tax declarations, a portion of document recording fees, a
portion of fees for merchants and manufacturerslicenses, and any interest derived from the
collection and investment of any part of the penalties and fees. The Office of Secretary of
State also collects and remits fees for certain filing transactions to the system.

The county's contributionsto the CERSfor the years ending December 31, 2005, 2004, and
2003, were $189,285, $186,840, and $176,819, respectively, equal to the required
contributions for each year.

Defined Contribution and Deferred Compensation Plans

Plan Description

Scott County offers employees the opportunity to participate in the CERS defined
contribution plan and Internal Revenue Code (IRC) Section 457 deferred compensation plan.
The plans provisions and contribution requirements are established and may be amended
only by the Missouri General Assembly. Pension plan members are eligible to participate.
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7.

Contributions

Pension plan memberswho are not LAGERS members are required to contribute 0.7 percent
of gross compensation to the defined contribution plan. Contributions of $1,800 were made
during each of the years ended December 31, 2005 and 2004. Participation in the deferred
compensation planisvoluntary, and the empl oyee el ects the contribution level, subject tothe
limitations of IRC Sections 401(a) and 457. The CERS Board of Directors decides if
matching contributionsfrom the pension plan trust fundsfor acalendar year will be madeto
the defined contribution plan accounts of those who participated in the deferred
compensation plan. The amount of any matching contribution is determined by the Board
and is limited to 50 percent of a non-LAGERS member's (25 percent of a LAGERS
member's) voluntary contributionsto the deferred compensation plan, up to 3 percent of the
non-LAGERS member's (2.5 percent for the LAGERS member's) compensation. Matching
contributions for the years ended December 31, 2005 and 2004, were $450.

Administration

Maintenance of individual member accounts and custody of assets have been contracted to a
third-party administrator and investment custodian, respectively. The counties send member
contributions directly to the third-party administrator. Members have several options for
investing their contributions and respective share of matching contributions.

Interfund Transfers

Interfund transfers, the flow of assets from one fund to another when repayment is not
expected, are reported as transfers in and out. The county made the following interfund
transfers:

Y ear Ended December 31, 2005

TransfersIn:
Law
Generd Enforcement Nonmajor
Revenue Sales Tax Governmental
Fund Fund Funds
Transfers Out:

General $
Revenue Fund 0 1,314,644 17,816
Scott County
Communications
Center Fund 28,750 0 0
Nonmajor
Governmental
Funds 1,190 6,860 0
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Y ear Ended December 31, 2004

Transfersin:
Law
Generad Enforcement Nonmajor
Revenue Sales Tax Governmental
Fund Fund Funds
Transfers Out:

General $
Revenue Fund 0 1,262,972 27,608
Scott County
Communications 0
Center Fund 28,600 0
Nonmajor
Governmental
Funds 62,733 0 14,905

Interfund transfers occurred primarily because they were statutorily required or allowed—for
example, transfer of an administrative servicefeeto the General Fund from the Special Road
and Bridge Fund or contribution of General Fund moniesto the Assessment Fund to pay for
assessment and equalization maintenance costs not met by other sources of receipts. The
General Fund also contributed monies to certain other funds when fund receipts were
insufficient for specific purposes.

Prior Period Adjustment

The Health Center Fund's cash balance at January 1, 2003, as previously stated has been
decreased by $5,894 to reflect revisions to the prior years statements by the Health Center.

The Housing and Devel opment Fund's cash balance of $614,069 at January 1, 2003, was not
previously reported but has been added.
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10.

The cash balance for other governmental funds at January 1, 2003, as previoudly stated has
been increased by $130,963 to reflect the following funds not previously included:

Funds Balance

Economic Development Fund $ 5,500
Crime Victim Fund (1,900)
Juvenile Grant Fund (23,099)
TIF Fund 3,637
Federal Seizure Fund 18,620
Community Emergency Response Team Fund (1,396)
Levee District #2 Fund 120,109
Juvenile Restitution Fund 4,992
Law Enforcement State Grant and MOSMART
Fund 4,500

Tota $ 130,963

Risk Management

The county carries commercial insurance for various risks of loss to which it is exposed,
including risksrelated to torts; theft of, damageto, or destruction of assets; natural disasters;
errors and omissions; injuries to employees; and employees health and life. No significant
reductions in coverage were made since December 31, 2001, and settlements have not
exceeded coverage in the past 3 years.

The county is a participant in the Missouri Public Entity Risk Management Fund, a body
corporate and politic created and governed by Sections 537.700-537.756, RSMo. The
purpose of thefund isto provideliability protection to participating public entitiesand their
officials and employees. Annual contributions are collected based on actuarial projections
sufficient to pay losses and expenses. Should contributions not be sufficient to meet the
fund's obligations, the fund's board can make special assessments. Participants are jointly
and severdly liable for al claims against the fund.

The county is a member of the Missouri Association of Counties Self-Insurance Workers
Compensation and Insurance Fund. The county purchasesworkers compensation insurance
through this fund, a non-profit corporation established to provide insurance coverage to
Missouri counties. Thefund is self-insured up to $2,000,000 per occurrence and reinsured
up to the statutory limit through excess insurance.

Related Organizations

The County Commissionis responsiblefor appointing the members of the boards of certain
other organizations, but the county's accountability for these organizations does not extend
beyond making the appointments. The County Commission appointsthe board members of
the LeveeDistrict #2, Delta Area Economic Opportunity Council Board, Scott County Law
Enforcement R